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9. Current!^ ths following repreeent tho areas of unresolved differences , 

between KUBARK end ZIPPER i . 

a. $3 DUSK end related activities ere producing intelligence which 
UTTLITT io peasing to UPTHRUST end not paaolng to KUBARK. 

b. UTILITY in no longer making eny pretence of effecting coordination 

Sritth no regarding his "Third Pa r ty " relationships both within end cate id© of i 

Ckracnyf ho is carrying out routine clcndectlno exchangee of intelligence with | 

other earviecs end systematically, developing HEjLscn arrangement© with other \ 
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Serosa SfTSSos ' in Borlin that handle US intelligence material or are directly 
involved with US intelligence agendas « 





d* ZIPPER is intentionally dragging its feet on a number of unres 
security cases euchaa UJ DREADFUL* Hot only ZIPPER security but © oonsidcrabl] 
amount of US funds is involved in theoe cases. 


c, UTILITY has, ever a period of yaara, systematically taken into the* 
"Headquarter* intelligence coete" account of all cases end sinecures which have* 
b eon e matter of sharp FKffl/zlPPER difference of opinion. ' His subordinate si 
can.no longer be held req»neible| only UTILITY is authorised to discuss: thsee _ 
c&eea wltfa i_ J3 Uust htw :f ar UTILITT should be permitted to go in. thls ssangp ^^ 
has slwa^bww difficult todetermixio. Since his cm perscnel ties "(brother 
Oiovantd,^!!^ 20*<Kld > ff epe dial .oomt»ot|Mis*) «re involved,* direct 

crltlcisa^tQr us produces e pe^onel ond subjective reaction by U7ILITT. Here 
*erloue,;tho extent of our knowledge of t-eee cases is such that, confronted wil 
the material, UTILITY would probably Initiate an inraediate orack down cm the 
amsuntof-ihforaatt that flows into POB through routine adninlfftrative reportft^^,. 
trevei r wbu<iierfl|' etc. 

10* Our prenont thinking is that we will avoid any open friction with 
urarrr ever theso issues until the political dcyolopawnts between now and 1 
ere- behind 7 us* If legalisation. is poecible under any cir camrtan o® a during the 
sumoer , it would make _ n©;. scoop, ..to; quarrel v^th.UTIX'OT. ct ^lhiB tins. On the other 
herd* - wa may hot if KUBARK 

sponsorship. for. a .• . 
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